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SUBJECT: POSTPONEMENT OF BA-MFM 

REF: STATE 021494 

1. PURSUANT REPTEL AMBASSADOR CALLED ON POREIGN MINISTER MOLINA 
ORANTES MORNING JANUARY 30 AND CONVEYED TO HIM PORMALLY THE PULL 
TEXT OF THE DEPARTMENT'S STATEMENT POLLOWING THE ARGENTINE 
ANNOECEMENT REGARDING THE POSTPONEMENT OP THE BA-MPM AND THE 
REMARKS MADE BY THE SECRETARY IN HIS JANUARY 28 PRESS CONPERENCE. 

2. THE POREIGN MINISTER READ THE STATEMENTS AND EXPRESSED HIS 
THANKS. HE POINTED OUT THAT GUATEMALA, ALONG WITH THE OTHER 
CENTRAL AMERICAN COUNTRIES, HAD BEEN DISPOSED TO PROCEED WITH THE 
BUENOS AIRES MEETING (GUATEMALA 0571). THE ARGENTINE FOREIGN MINISTER 
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HAD BEEN IN CONSULTATION BY TELEPHONE WITH ALL OAS MEMBERS. HE HAD 
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CALLED MOLINA ORANTES ON SATURDAY JAN. 25 AND POINTED OUT THAT 
VENEZUELA, ECUADOR AND PERU WOULD NOT ATTEND THE MEETING BECAUSE 
OE THE U.S. TRADE ACT. MEXICO HAD ANNOUNCED IT WOULD NOT ATTEND 
UNLESS CUBA WERE PRESENT. ON THE OTHER HAND, IE CUBA WERE INVITED, 
CHILE WOULD NOT ATTEND. IT WAS CLEAR THAT IF THE MEETING WERE HELD 
AS SCHEDULED, AT LEAST FOUR MAJOR COUNTRIES WOULD NOT BE 
PRESENT. UNDER THE CIRCUMSTANCES, GUATEMALA, ALONG WITH THE OTHER 
CENTRAL AMERICAN COUNTRIES, AGREED THAT IT WOULD BE BETTER TO POST- 
ONE THE MEETING. MOLINA ORANTES SAID HE SUSPECTED ARGENTINA 
WAS PRIVATELY RELIEVED SINCE SECURITY CONDITIONS IN 
ARGENTINA WERE NOT GOOD EOR HOLDING SUCH A HIGH-LEVEL 
MEETING. 

3. THE EOREIGN MINISTER SAID THE NEW TRADE ACT DOES NOT HAVE A 
MAJOR IMPACT ON GUATEMALA. THIS COUNTRY IS NOT A PRODUCER OE 
VITAL RAW MATERIALS. NEITHER DOES IT PRODUCE MANY MANUEACTURED 
GOODS WHICH WOULD BRING IT BENEFITS UNDER THE TERMS OE THE TRADE 
ACT. GUATEMALA IS A ERIEND OE BOTH SIDES IN THE MATTER. SHE VALUES 
HER GOOD AND ERIENDLY RELATIONS WITH THE UNITED STATES. AT THE SAME 
TIME SHE ATTACHES GREAT IMPORTANCE TO LATIN AMERICAN SOLIDARITY. 

4. THE EOREIGN MINISTER POINTED OUT HE HAS ATTEMPTED TO TAKE A 
MODERATE POSITION IN HIS PBULIC STATMENTS REGARDING THE U.S. 

TRADE ACT. HE IS CONVINCED THAT IN A SPIRT OP CONCILIATION AND 
PRIENDSHIP, THROUGH DIALOGUE AND ABOVE ALL WITH PATIENCE, 
SOLUTIONSCAN BE POUND TO PRESENT DIFPERENCES.WE HAVE 
SURMOUNTED MUCH MORE DIPPICULT PROBLEMS THAN THE 

PUROR OVER THE TRADE ACT AND HE IS CONFIDENT 
WE WILL DO SO AGAIN. 

5. MOLINA ORANTES EMPHASIZED THAT HE PELT THE U.S. SHOULD NOT 
REGARD THE POSTPONEMENT OP THE BA-MPM AS A RETALIATORY 
MEASURE. IT IS TRUE THAT EMOTIONAL LATIN REACTIONS BY VENEZUELA, 
ECUADOR AND PERU WERE A MAJOR PACTOR. HOWEVER, MEXICO HAD 
INTRODUCED AN ENTIRELY DIPPERENT PROBLEM AND ARGENTINE CONCERN 
OVER THEIR OWN SECURITY SITUATION, WHILE NOT PUBLICLY MENTIONED, 
CANNOT BE EXCLUDED AS A CONSIDERATION IN THE DECISION TO POSTPONE 
THE MEETING. 

MELOY 
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